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OF R Y|THA| T 2017.7. 27
OfZ & IHA|E g &9
1Q15 4Q15 1Q16 2Q16 3Q16 Q16 2015 2016  2017E  2018E
[Sales] 1204.4 12258  1485.1 14434 14009 13160 47667 56454  6361.1 71915
Korea 935.0 878.1 10854 10388  1007.0 869.3 35588 40005 42325  4503.4
Cosmetics 796.2 7848 9439 927.3 867.4 7844 30659 3523.0 37550 40163
MC8&S 138.9 93.3 1415 1115 139.6 84.9 493.0 4775 4775 487.1
Overseas 280.1 3710 4080 4173 407.0 4645 1257.4 16968 21286  2688.1
Asia 252.4 3396 3787 387.9 376.2 4327 11433 15755  2057.2  2604.0
Europe 165 17.5 15.4 16.6 15.3 208 65.5 68.1 68.1 70.1
North America 11.2 13.9 13.9 12.8 155 1.1 48.6 533 533 64.0
[%YoY] 29.3% 27.6%  240%  21.1%  23.0% 68% 240% 186%  127%  13.1%
Korea 26.4% 212%  16.1%  132%  21.6%  -1.0% 17.0%  12.4% 5.8% 6.4%
Cosmetics 31.0% 243%  186%  151%  27.7%  -0.1%  189%  149% 6.6% 7.0%
MC&S 5.3% -0.1% 19% -03% -63%  -9.0% 6.6%  -3.1% 0.0% 2.0%
Overseas 46.6% 45.6%  457%  464%  267%  252%  515%  349%  254%  263%
Asia 48.0% 468%  50.0%  493%  29.1%  27.4%  52.0%  37.8%  30.6%  26.6%
Europe -27.0% 19.4%  -67%  107% -73%  189% -19.4% 4.0% 0.0% 3.0%
North America 41.8% 433%  241%  255%  165% -201%  393% 9.7% 0.0%  20.0%
[OP] 278 123 338 241 168 102 773 848 984 1153
Korea 224 104 268 200 137 73 641 678 733 802
Overseas 58 33 79 49 47 35 132 171 250 350
[%YoY] 58.2% 382%  215%  15.6% 25% -172%  37.1% 9.7%  160%  17.2%
Korea 47.0% 60.7%  20.0% 9.3% 41% -29.4%  348% 5.7% 8.2% 9.4%
Overseas 121.3% 250%  36.4%  59.6% = 23.6% 71%  49.7%  29.2%  468%  39.9%
[OPM] 23.1% 10.1%  22.7%  167%  12.0% 78% 162% 150% 155%  16.0%
Korea 23.9% 118%  247%  192%  13.6% 84%  180%  169%  173%  17.8%
Overseas 20.8% 88%  195% 11.7%  11.6% 75%  105%  100% 11.8%  13.0%

A2 OfHMAIT, IS5, BIMKIME, X FRS 92 7|F
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OIZHMHAIE FQ MEE = (me: g, %)
1Q15 2015 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16 2015 2016  2017E  2018E
[ZW =2 MY 0iE Breakdown]

Travel Retail 239.4 279.1 206.1 3444 377.0 390.2 363.7 368.4 1069.0 14993 1724.2 1948.3
Door to door 169.8 156.2 154.7 121.7 182.3 165.0 155.5 119.2 602.4 622.0 640.7 659.9
Digital 129.2 109.7 84.4 973 115.0 106.2 108.6 92.4 420.6 422.2 4349 4479
Specialty store 119.6 122.9 106.3 106.3 127.9 125.5 107.7 83.0 4551 4441 453.0 462.0
Dept store 81.8 82.2 73.6 72.7 84.6 86.1 75.1 67.5 3103 3133 316.4 319.6
MC&S 138.9 111.8 149.0 933 1415 111.5 139.6 84.9 493.0 477.5 477.5 487.1
[YoY]
Travel Retail 105.7% 55.8% 5.2%  62.8% 57.5% 39.8% 76.5% 7.0% 52.1% 40.3% 15.0% 13.0%
Door to door 11.1% 11.0% 12.2% 6.3% 7.4% 5.6% 0.5% -2.1% 10.3% 3.3% 3.0% 3.0%
Digital 40.4% 85% -17.3% -32% -11.0% -3.2% 28.7% -5.0% 6.3% 0.4% 3.0% 3.0%
Dept store 3.2% 1.2% 2.1% 8.2% 3.4% 4.7% 2.0% -7.2% 3.5% 1.0% 1.0% 1.0%
Specialty store 8.6% 4.5% 0.6% 14.5% 6.9% 2.1% 1.3% -21.9% 6.8% -2.4% 2.0% 2.0%
MC&S 5.3% 9.9% 9.9% -0.1% 1.9% -0.3% -6.3% -9.0% 6.6% -3.1% 0.0% 2.0%
[% of Sales]
SALES 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Korea 77.6% 76.3% 72.0% 70.3% 72.7% 71.3% 71.2% 65.2% 74.1% 70.9% 66.5% 62.,6%
Cosmetics 66.1% 67.0% 59.1% 62.8% 63.2% 63.7% 61.3% 58.8% 63.8% 62.4% 59.0% 55.8%
Travel Retail 19.9% 23.2% 17.9% 27.6% 25.2% 26.8% 25.7% 27.6% 22.2% 26.6% 27.1% 27.1%
Door to door 14.1% 13.0% 13.5% 9.7% 12.2% 11.3% 11.0% 8.9% 12.5% 11.0% 10.1% 9.2%
Specialty store 9.9% 10.2% 9.2% 8.5% 8.6% 8.6% 7.6% 6.2% 9.5% 7.9% 7.1% 6.4%
Digital 10.7% 9.1% 7.3% 7.8% 7.7% 7.3% 7.7% 6.9% 8.8% 7.5% 6.8% 6.2%
Dept store 6.8% 6.8% 6.4% 5.8% 5.7% 5.9% 5.3% 5.1% 6.5% 5.5% 5.0% 4.4%
Discount store 3.6% 3.5% 3.6% 2.5% 2.6% 2.4% 2.4% 2.1% 3.3% 2.4% 2.0% 1.7%
Lirikos 0.6% 0.7% 0.7% 0.5% 0.5% 0.5% 0.5% 0.5% 0.6% 0.5% 0.5% 0.4%
MC&S 11.5% 9.3% 13.0% 7.5% 9.5% 7.7% 9.9% 6.4% 10.3% 8.5% 7.5% 6.8%
Overseas 23.3% 23.7% 28.0% 29.7% 27.3% 28.7% 28.8% 34.8% 26.2% 30.1% 33.5% 37.4%
Asia 21.0% 21.6% 25.4% 27.2% 25.4% 26.6% 26.6% 32.4% 23.8% 27.9% 32.3% 36.2%
Europe 1.4% 1.2% 1.4% 1.4% 1.0% 1.1% 1.1% 1.6% 1.4% 1.2% 1.1% 1.0%
North America 0.9% 0.8% 1.2% 1.1% 0.9% 0.9% 1.1% 0.8% 1.0% 0.9% 0.8% 0.9%

A= OtRYMAIY, F|Z53, 2IMXIME, F:IFRS & J|&E

OfZMAIL I EHEE HHE HIS

2011 2012 2013 2014 2015 2016
Sulwhasoo 25.9% 25.4% 23.2% 23.1% 27.8% 34%
Hera 14.4% 13.6% 13.0% 14.2% 14.5% 12%
Amorepacific 1.5% 1.5% 1.3% 1.1% 0.2% 1%
Lirikos 1.5% 1.5% 1.2% 1.2% 1.7% 2%
Primera 1.1% 1.4% 1.5% 1.7% 2%
Laneige 8.5% 10.1% 11.3% 13.4% 12.3% 12%
lope 10.3% 11.3% 13.4% 14.7% 12.4% 9%
Mamonde 3.1% 2.5% 2.7% 2.3% 2.1% 2%
Hanyul 3.6% 3.1% 2.3% 2.4% 2.1% 2%
VB 4.2% 4.2% 3.5% 3.0% 3.0% 3%
Mise—en-scene 4.4% 4.6% 5.3% 4.2% 3.7% 4%
Ryoe 3.9% 3.7% 4.1% 3.5% 2.9% 4%
Happy 3.2% 3.3% 3.8% 3.1% 2.4% 3%
illi 0.4% 0.4% 0.4%

Xtz OtRY WA, 71253 2| MXIdE
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= 2UAN AE HRE FOITHRI%)

Country 2009 2010 2011 2012 2013 2014 2015
L'Ore¢ al FR 10.0 10.7 11.0 11.3 11.4 11.8 11.2
Mary Kay us 4.0 43 43 45 4.7 55 5.6
Shiseido P 6.2 6.5 6.6 6.0 55 5.2 49
Procter & Gamble us 7.2 6.9 6.5 6.2 5.8 53 47
Shanghai Jahwa CN 1.9 2.2 25 2.8 2.9 3.2 3.3
Jala CN 1.8 2.0 23 2.5 2.7 3.0 3.2
Shanghai Pehchaolin Daily Chemical CN 0.0 0.2 0.4 0.8 1.8 2.6 3.2
Esté e Lauder us 1.9 2.2 2.6 2.8 2.9 3.0 3.1
AmorePacific KR 0.9 1.1 1.3 1.6 2.0 22 2.8
Amway us 4.0 3.8 3.6 3.3 3.1 2.8 25
Shanghai Kans CN 0.2 0.2 0.4 0.6 0.8 1.6 2.4
Perfect Resources MY 28 2.5 23 2.2 2.2 23 23
Proya Cosmetics CN 0.6 0.9 1.3 1.8 1.9 2.0 2.2
Beiersdorf AG GR 24 24 2.3 2.2 2.3 2.1 2.1
Shanghai Inoherb Cosmetics CN 0.6 1.1 1.7 2.1 2.1 2.0 2.0
Guangdong Marubi Biotechnology CN 0.9 1.2 1.4 1.6 1.7 1.8 1.9
Johnson & Johnson us 1.8 1.7 1.6 15 1.5 1.4 13
XtE: Euromonitor, 7253 2| AX|4IE
B3 MZOY A HRE FOIT%)

Country 2009 2010 2011 2012 2013 2014 2015
L'Oreéal FR 32.8 33.6 33.8 345 331 315 29.6
LVMH Moét Hennessy Louis Vuitton SA FR 37 4.2 4.6 4.7 5.1 5.6 6.0
Carslan Group Hong Kong HK 2.0 2.9 3.4 4.2 49 5.2 5.7
AmorePacific KR 0.7 1.4 1.7 1.9 29 38 53
Estée Lauder us 25 3.2 3.7 38 35 38 4.0
Shiseido P 52 5.4 55 5.0 44 4.1 3.8
Mary Kay us 2.8 2.8 2.7 2.9 2.9 33 34
Shanghai Kans Cosmetics CN N 0.0 0.1 1.2 3.0 3.0 29
Chanel FR 1.5 1.7 2.1 2.2 2.2 2.4 2.6
Shanghai Feiyang Cosmetics CN 0.0 0.4 0.9 1.5 1.9 2.0 2.2
IMC Group IL 0.7 0.9 1.1 1.4 1.6 1.8 1.9
Jala CN 1.2 1.3 1.5 1.5 1.5 1.5 1.5
Amway us 2.2 2.2 2.1 20 1.7 1.5 1.2
Perfect Resources MY 1.5 1.4 1.3 1.3 1.3 1.3 1.2
LG Household & Health Care KR 0.7 0.7 1.0 0.5 0.6 0.7 1.1
Proya Cosmetics CN 0.2 0.4 0.6 1.0 1.0 1.0 1.0
Procter & Gamble us 1.7 1.7 1.5 1.1 1.0 0.9 0.9
Huanya Group CN 0.2 0.4 0.6 0.8 0.8 0.8 0.8
MGPIN Cosmetics CN 0.7 0.7 0.7 0.7 0.7 0.7 0.7
Shanghai Ruishang Cosmetics CN . 0.0 0.1 03 0.5 0.6 0.7

XtZ: Euromonitor, 7|2&3 2| XM
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EHEAMM (erel o) MHFSEHE (E49): ole))
128 2, IFRS 91 2014 2015 2016 2017E  2018E 128 Z, IFRS ¢ 2014 2015 2016E  2017E  2018E
e 38740 47,666 56454 63611 71915 QXA 14273 18332 23122 29,170 36,701
VET 10282 11694 14247 16053 18149  HZUHT MR 3426 6872 9549 13877 19411
R 28458 35972 42207 47558 53766 QEIGAMA 2937 2453 2906 3274 3701
T R y| 22,821 28243 33726 37,722 42239  ONEMEUSSHH 2841 3748 4439 5002 5654
Fgolojel(=) 5638 7729 8481 9836 11527  Xfmxpt 3049 3239 3837 4323 4887
golojo|(sia) 5638 7729 8481 9836 11527  J[ELQSHZSAM 2020 2019 2392 2,695 3047
deielaol 335 54 85 241 268 HIQEXA 20273 26099 28475 30339 32,132
RN 137 156 185 08 236 WNSMELEHISSHE 1034 133 1582 1783 2016
b2l 0 0 0 0 0 ExpHt 3770 3678 3769 3843 3,929
QJsto|2] 73 125 0 0 0 QumM 17,436 18706 20744 22334 23,808
OlxHIE 26 31 31 31 31 s 1742 2116 2116 2116 2116
ekl 61 172 0 0 0 JEMIQSXR 292 263 263 263 263
BHI|YR A 2 0 0 0 0 XHEEH 38546 44431 51,597 59510 68833
EXUTERHA ]2 =156 -7 0 0 0 gsex 6511 8719 10,158 11,347 12,737
2SAEWIAIERS0[Y 0 99 0 0 0 UUNIATEISHD 4645 5564 6590 7,425 8395
It -304 53 -69 63 63 o 338 247 247 247 247
B0l KKt 2EHo|2] 5302 7783 8566 10077 11,795  SQsAMmIXD 0 755 755 755 755
HolNlH|2 1451 1935 2,109 2481 2904  JjEtgsEm 1528 2,153 2566 2,920 3340
QEUIME (%) 274%  249%  246%  246%  246% HIQEEA| 3251 1989 2190 2377 2,606
goole 3851 5848 6457 759 8891  mI|jUMSUAHISSHES 101 94 1 125 141
XU X2 20[2l(2f8)) 3791 5775 6377 7501 8780  ApMQEIIXIQE 1207 514 514 514 514
EBITDA 6998 9,198 9843 11346 13152  JEpHIQSER 1944 1381 1566 1,738 1951
#32:0|2J(Cash Earnings) 5212 7317 7819 9106 10517 sxpEm 9,763 10,708 12348 13,724 15343
2557|20(of 3965 5827 6457 759 8891  x=a3 345 345 345 345 345
S212(%, Yov) e e e=! 7027 7027 7321 7021 7027
EL 250 230 184 127 131  oloyoi3 21364 26231 31,683 38134 45739
Felojel(=m) 524 371 97 160 172 JE= =249 247 -247  -247 247
oi0jo)(stAl) 524 371 97 160 172 XMEEXEXEET 28587 33456 38908 45360 52964
EBITDA 418 314 70 153 159  HXMEEXEXEE 196 267 340 426 525
XIZEZEXIE G7120]2] 415 523 104 176 170 x=zy 28783 33723 39249 45785 53489
EPS 415 523 -48 176 170 axe3 -4818 7,809 -10939 -15635 -21596
2320[9| 488 470 108 176 170 zx3 1544 1516 1516 1516 1516
SigsEH (9 o) EXIX|H (Sl 2, b, %)
128 2, IFRS 912 2014 2015 2016E  2017E  2018E 128 AL IFRS ¢1F 2014 2015 2016E  2017E  2018E
gotEsas2 5861 6275 7368 8756 10,121 ZCHX|E(Y)
SIS 3,851 5848 6,457 7596 8891  EPS 6,485 9879 10908 12,832 15019
2oHAt| 1361 1469 1362 1510 1626  @ps 48034 48475 56375 65723 76742
SRpARALY| 0 0 0 0 0 ZEBITDA 11759 15455 14261 16439 19,057
Qlsteol -8 86 0 0 0 CFPs 8757 12294 11329 13194 15238
KFAbRE 20l 145 121 0 0 0  DPS 9,000 1,350 1,550 1,750 1,950
x2aol 0 0 0 0 0 Z=JHHH=(th)
FolBtE XA 2 -3 -1,673 -451 -350 -395  PER 34.2 420 27.6 235 20.0
Il 515 426 0 0 0 PBR 46 8.6 74 63 5.4
ExgEsass -4907 -2,169 3943 -3542 -3613  EV/EBITDA 198 285 263 224 189
EXIXpALY] K -1511 503 -543  -442 513 pCER 254 337 366 314 272
[ERHL| X2 42 17 0 0 0 2014(%)
QuKAtel FS -2672 2,153 -3400 -3,100 -3,100  eio|olg(ET) 146 162 150 155 160
DR K -546 607 0 0 0 golojolE(shA) 146 162 150 155 160
It -220 70 0 0 0 EBITDA margin 181 193 174 178 183
HRessase -463 694 747 886 974  zo0|oE 9.9 12.3 11.4 1.9 12.4
eolkeael 5ot -8 -68 0 0 0 XDIXFZO0[2E(ROE) 141 187 177 179 179
P 0 0 0 0 0 ESIXI=0[9IE(ROIC) 189 260 263 2719 305
xi=ol 59t 0 0 0 0 0 orgE®m)
(==Y =1 -455 -627 -932  -1059 -1,187  =xjug 339 31.8 315 30.0 28.7
It 20 0 185 173 213 axeEulg -167  -232  -279 341 404
SHIYBBHRAORSI} 485 3446 2678 4327 5534 OXpEAMES(HY) 2175 2520 2765 3207 3758
| A SIS AR 2940 3426 6872 9549 13877 mEAHy)
|y AR 3426 6872 9549 13877 19411  mjExjAsme 145 145 138 135 135
Gross Cash Flow 5864 7948 7819 9106 10517  IjmAAEEE 132 152 160 156 15.6
Op Free Cash Flow 2,234 2,842 3,904 5,475 6819 DAL EHE 9.4 9.3 93 9.1 9.1
| esud
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o YA 78 262 ST OIRATAIL WHRAS 1% O BRSIT UK eLIC
o YA S KBS JVEXDL ES HXOPN AFH HE8 A0l gL
o S XRO FZEXFANE KR Y X 5 BN AFE /US| FIZEALE U 2IS BT UK YL
K=X=4 2
=2

S A=20f HAE HESS 2019 g ot st on, ool Kt Aol 2Hdelo] A EEIRtge eelgLct.

EXto|A HEUSH(2704H) SEHFIt F0
59 YR} EXtelA SEF}
olaH|T{ Al (090430) 2014/08/13 BUY(Maintain) ~ 245,000% ) OF=RIHAIR 20t
800,000 Ol A ST}
SIS H2015/12/03 BUY(Reinitiate) 580,000
2016/02/02 BUY(Maintain) 580,000 600,000
2016/05/03 BUY(Maintain)  580,000¢ 400,000 1
2016/08/01 BUY(Maintain)  520,000¢ 200,000
2016/11/02 BUY(Maintain)  450,000¢
04 . .
2017/02/03 BUY(Maintain)  380,000¥ 15/2/3 16/2/3 17/2/3
2017/07/27 BUY(Maintain) ~ 380,000¢

EXfoIA U HEIIF

718 HBIIE(6IHE) AE HEIIE(6IHE)

Buy(0f==) AISTHE] +20% O It 45 ol Overweight (HIZZCH) APSTHE| +10% Oy ZRnt==9Qf ofed
Outperform(AP =& 43]) AIETHE] +10~+20% F7t 45 ofld Neutral (B &) AIETHE] +10~-10% Y-S Ol
Marketperform(A&£=2&) AETHE| +10~-10% 37t HS of 4 Underweight (H|EZ=2) AIRITHE| —10% O|AF X1tsH2E ofj At
Underperform(AP==21& 5t2))  ARITHH| -10~-20% =7t 612 Oflef

Sell(Oi&) AISTHE| -20% O[5F =7t o2t ofldf

EXtSZ H|8 E3l (2016/01/01~2016/12/31)

s 2 HIZ(%)
i~ 175 95.15%
=g 7 3.85%
1= 0 0.00%




